Replacement Cost Estimate 2020
[image: ]Frequently Asked Questions 
· Does a replacement cost estimate need to be submitted with a new application?
· Yes. Rockingham requires the agent complete and submit a replacement cost estimate with all new business applications. The replacement cost estimate can be an E2Value or an estimate from another company.
· Does a replacement cost estimate need to be submitted with an endorsement request?
· Yes. Rockingham requires the agent to complete and submit a replacement cost estimate with any endorsement request changing the coverage amount more than 10%. The replacement cost estimate can be an E2Value or an estimate from another company.
· How will Rockingham be monitoring coverage amounts to ensure they are sufficient if replacement cost estimates are not being reviewed for complete accuracy?
· The responsibility for calculating dwelling replacement cost and setting the right amount of coverage should be borne by the producer working with the insured.
· What lines of business does this apply to?
· Virginia - Homeowners, Mobile Homeowners and Farmowner Dwellings. The E2Value Pronto estimator is built into the logic for Dwelling Properties in Bluestone so that will be used to determine ITV.
· Pennsylvania – Homeowners and Dwelling Properties

· What if I submitted an application last year and I thought the E2 Value was too high and have a replacement cost estimate from another company, can I submit that to have the Coverage A amount reviewed?

· Yes, you can submit a current replacement cost estimate from E2Value or another company with your change request to adjust the coverage amount. The estimate date must be within the last 6 months to be considered current.

· What if I have an existing policy that the Coverage A amount has gotten too high and I am requoting with other carriers?  Can I submit a replacement cost estimate from another company on existing business to reduce Coverage A?

· Yes, you can submit a current replacement cost estimate from E2Value or another company with your change request to adjust the coverage amount. The estimate date must be within the last 6 months to be considered current.

· What are the consequences if I do not insure a property to the replacement cost value?

· [bookmark: _GoBack]Depending on the percentage of the Coverage A amount to the replacement cost, the insured could be in a coinsurance penalty if not insured correctly. If an insured is penalized for not having enough insurance, the policy will only reimburse the homeowner a proportionate amount of the required minimum coverage that should have been purchased. This could also lead to an E&O claim against your agency.
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